
 
 
Infinity Lithium signs MOU with EU for funding to develop European project 
 
Australia-listed developer Infinity Lithium has become the first lithium project developer to 
secure potential investment from the European Union, as the continent looks to secure a local 
electric vehicle supply chain. 

Infinity is developing a mine and processing plant in San José, Spain, that will help feed 
European automakers’ lithium requirements for EVs. 

Infinity said in a statement that it has signed a memorandum of understanding for a multi-
staged investment and assistance package with the EU’s European Battery Alliance division. 

The initial part of the package is an investment of a staged Eur800,000 ($858 million) at a 66% 
premium to last traded share price (equating to roughly 3 cents/share), to fund phase one of 
Infinity's innovative lithium conversion process. 

Vincent Ledoux Pedailles, executive director at Infinity Lithium, told S&P Global Platts: “In light 
of recent events [the fallout from the coronavirus pandemic], it is clear that moving from a 
global to [more] regional market [is] key for industrial players and policy makers. The 
[pandemic] will accentuate even more the need to develop an integrated and local EV supply 
chain in Europe, with direct access to lithium.” 

The European Battery Alliance was created in 2017 and includes the European Commission, 
the European Investment Bank and key industry stakeholders such as automakers, battery 
and cathode producers. The EBA’s goal is to create a competitive and fully integrated battery 
manufacturing chain in Europe and avert a technological dependence on Asia. 

The agreement has been validated by the EU group committee and is now going towards the 
final steps of documentation, verification and completion, the company said in a statement. 

Sustainable investment fund EIT InnoEnergy will lead fundraising activities for phase two of 
the pilot plant project (early estimate of Eur1.6-2.4 million). 

“InnoEnergy will support and facilitate negotiations with European offtakers through the EBA 
network. The EU group will mobilize their ecosystem to support the development of the project 
as rapidly as possible,” the statement added. 

EIT InnoEnergy’s CEO, Diego Pavía said, “EIT InnoEnergy strives to push Infinity Lithium’s 
project in Spain to completion and further in order to support the development of a sustainable 
and regional lithium-ion battery supply chain in Europe.” 

According to the EBA some 25 battery factories could be operational across Europe by 2025. 
These factories will require lithium and other raw materials to create batteries for all kinds of 
end-products. 

Europe's fleet of EVs has doubled over the past two years, with over 1.7 million on the road, 
according to a report by German think-tank ZSW. 



According to S&P Global Platts Analytics, European EV sales in 2019 were up 54% to 462,000 
units with December sales setting a market share record of 5.2%. 

As environmental, social and governance issues climb up investor agendas, there have been 
increased calls for a home-grown EV battery supply chain, though the raw materials for that 
to work remain near non-existent. 

Europe is estimated to be five years behind Asia in its battery technology, despite being 
predicted to be the second largest single market for EV batteries. 
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